DAEMO ENGINEERING

Investor Relations 2019

3RD Quarter Settlement Report

Created by

DAEMO ENGINEERING Management Division

2019. 12



CONTENTS

. OVERVIEW

. Executive Summary
. Partner & Customers
. Financial Statement

. Competitors

(1) IN KOREA
(2) GLOBAL

(3) INDIA

. Market Research
. Key Factor
. Mission & strategy

. Appendix



Dear Investor

g

Jod

[}

—_

jod
1o
i

A =2 A=

S ASLIL.

ot

e
o

Atz= EARAL S O[] EXEXRO] T

=
—

1.

LICt =87t 7|
o tHE 8k

=

=

b

=

-
o

x
T

7|

H

=

=

=X
E|0, olof et S =

a

L

—

4

FO EAL

Atof A M=ol

(@)

o =0 Cf

o=

b

—

e
o

o

NS
Al

of CH

=

=)

A

—1
[

=

=

of
L NI

=x

o M IX|X| LTt
0|

-+
o

b

ri
i}

27380

=x

m]

Ok
=

OfLt A

¥

C
[

T

=L

ro
A
IH

Z 9| XY HH

of &3t A MAXX| S LICH

F

17bE| X RO, 10 Cf

-
(@]

o

—

¥

—

AR A
o

2,

=
=y

X,

Xtz ol ol HY

=
—

3.

e A0 ol BFELICE

(@)
A

o/
ujo

KIr

o

]

g 27

oF gk A

M 2l

=
=

E|1 RAX| OtL|stH,



OVERVIEW

PRESIDENT AND CEO

the largest shareholders (%)

Main Product (%)

ASSETS

LIABILITIES

EQUITY

O AdH 2| 22! (53.11%)

Breakers, 60%

70,929

27,341

43,588

Total Sales

Revenues

Operating profit

Effect on margin, %

EBITDA

EV/EBITDA

34,592

2,569

1,717

5%

2,801

22.3

Market Cap

Total shares

EPS

PER

e DAMO Product = Attachment Equipment = Add Function

N 4
1N \

T A

62,600
8,324,420F

320



Executive Summary

Better ...

INDIA

PRODUCT
MARKET B CAPACITY = - > /PLACE
SIZE
Growth Up : INDIA New Factory Make In INDIA
- M gF¥o= 20194 . MA IS At « Ok WX X 2
UA| o BF = 20234 2;{ re=E 2t oIS A L 2
7HX| CAGR 10%, T2 - . Top-TierZ $I3t A/S AZ
30% A% o4 - R AT ME me 25
Cepadiy St 2o . 9 RE WX yAS S8

+  BACK-HO HIE & 47%,
5E L 10% Ol 2t +  ASP 37IE ISt R&D 7|5
=ZH7| A ol ¢

+  High Value 7|8t E=%H|
du 5=

ATPEY Y

« Rental & lease

EX  HOALT|H AFRTY, SHOIEXEH 2| MM, 2019.05



Partner & Customers

Customers Name
Total Sales

Effect on margin
Market Ranking
Market Share
Market Cap

Stock Price / PER

DAEMO Revenue share

TATA HITACHI (2017)
387.6
9%
15t (INDIA)

33

BREAKER TECHNOLOGY

/A HYUNDAI

CONSTRUCTION EQUIPMENT

[ Y
an Astec Industries Co.

EX :.USD, Million /HCES| Z< WON, Million

ASTEC Inc. Group HCE
1,200 3,091 B
-1.2% 6%

8™(USA), Under 50t (Global) 2nd (INDIA), 19™ (Global)

N/A 17%(INDIA)
663.2 589 B
29.43 / N/A 29,550 / 6.46
17.6% 21.9%

: ASTEC, HCE 20181 & 7| &, 70| ZL x| 7|F, TATA HITACHI2| Z2 H| AR S35H5|AHO| ICRA Credit Report 2017 7|&



Financial Statement

Income Statement

Total Sales 48,445 51,026 39,585 34,592 -12.7%
NET Income 12,442 13,813 11,832 9,040 -
Cost of sales 9,183 9,890 7,325 7,323 -
Operating Profit 3,259 3,923 4,506 1,717 -61.9%
Profit Before Tax 1,971 3,779 4,211 2,569 -39%
Profit for the Years 1,816 3,119 3,707 2,251 -39.3%
Pay out - ratio 61% 36% = - -
earnings per share 8,304 14,265 565 320 -

CH| : Billion WON/ EPS2| &2 WON

Components

Construction
Equipment

12%

Business Area Product Segmentation




Financial Statement

Amounts in WON
Assets
Non Current Assets
Current Assets
LIABILITIES
Non Current liabilities
Current liabilities
EQUITY
Share Capital
Other paid-in Capital
Reserves

Retained earnings

Net cash flow for the
year

Cash and cash
equivalents, Sep. 30

operating
activities(yearly)

Current Portion of Long-
term Cash

Commercial Bonds
rotation(yearly)

Balance Sheet

2018
59,050
28,211
30,840
25,408
7,469
17,938
33,643
3,280
906
132

29,325

8,937,891,401

8,733,083,186

1,692,758,520

(1,795,845,455)

(218,635,490)

2019(3d)

70,929
32,755
38,174

27,341
16,470
10,871

43,587
4,162
8,798
184

30,443

6,813,342,457

5,928,129,377
(915,554,176)
(12,394,829,944)

12,297,442,365

Increase case

« SHO|MOZ Qs Hl K54 XAt F7¢

3 HA X2 XYooz Qs Bxf HIg 57t

A MEOZ QIS AHEZ Y A2 AojFZ Bt
Decrease case

- Jolgs HasE Za

- EXEE W3 SE AL






Competitors

INDIA
Atlas Copco INDIA FINE Equipments
v Total Sales : 2,710 Rs. Crone(2018) v Total Sales : 42 Rs. Crone(2018)
v Profit : 325 Rs. Crone(2018 v Profit: 0.77 Rs. Crone(2018

v Main Product : Compressor (67%),
Mining (890 Rs. Crone, 33%)
v Maim Customer : N/A

v/ Main Product : Breaker
v' Maim Customer : N/A

v’ Location : Pune
v’ Location : Pune

Nakoda Machinery Pvt. Ltd

v Total Sales : 50 Rs. Crone(2016)
v Profit : N/A

v Main Product : Breaker

v/ Maim Customer : N/A

v’ Location : Pune

FURUKAWA ROCK DRILL INDIA

v Total Sales : 2.4 Rs. Crone(2018)
v Profit : 0.33 Rs. Crone(2018

v Main Product : Breaker(77%)

v/ Maim Customer : N/A

v’ Location : Bangalore

ZX : Zt Al Textual Report, www. ToﬁeQ.in, 2019



Competitors
GLOBAL

v Revenues : 95,363 MSEK(9.53 billion USD)
v Profit, % : 21,187 MSEK, 22.2%

v Product Segment : Compressor 46.1%, Vacuum 23%,
Mining 18.8%

v/ Business Area : ASIA 35%, EUROPE 31%, USA 24% o
v/ mining revenues : 18,118 MSEK / 1.8 billion USD

v  Location : SWEDEN

v Rank : 2d

v' Revenues : 102,440 MSEK(10.2 billion USD)
v’ Profit, % : 18,689 MSEK, 18.7%

v Product Segment : Mining 34%, Engineering 23% ,
Automotive 12%

v Business Area : EUROPE 38%, USA 21%, ASIA
20%

¥ mining revenues : 34,829 MSEK / 3.5 billion USD
v’ Location : SWEDEN

v Rank : 18t

2} Ab Annual Report, 2018 11



Market Research
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Market Research
Increase INDIA Market

ZEX : OFFHIGHWAY Research. 2018

INDIA | CAGR 8.8%

USA >§— CAGR 4.8%

EUROPE : CAGR -3.9%

\-

CHINA : CAGR -8.8%

’ 2018 2019 2020 2021

< Growth World Market : CE>

EX : SIO|EXIZA 2|MX| £, 2019 EX : 5lo|EXISA 2MA| E1M 2019
40,000 1
CAGR : 18%
30,000 {
20,000 -
10,000 -

2018 2019 2020 2021 2022 2023

< Excavator Sales In INDIA> < Excavator Sales In INDIA : Segment>

13




Market Research

DA}
BACK-HO First

Different strategy / same Mission

HAL

— Excavator First

—
- — |
INDIA USA /EUROPE / ASIA

ZX : OFFHIGHWAY Research. 2018/ S}0| £Xt53H E|MX|EIME 2ARKN F



Market Research
4th Industry Revolution

5G

Electric battery Environmental
regulations
(Tier 4 Final)

Remote Control

<Electric Excavator> DOOSAN, VOLVO, <Remote Control Excavator>
EXN: SR EHAMI|A MBS Z AEA KR =X EASZAFZ A=A xtE 15

T L& o (= i



Key Factor

~O

«/

16



Key Factor

25

20

15

10

New Deal KOREA :

New Deal KOREA!, Welcome INDIA!

Increase SOC

YoY: +12.9%

2018

Increase Excavator Market : INDIA

+ KOREA Site Key Word

27,000 - YoY : +20%
2. 26,000 -
+ 25,000 - 1
24,000 1 22,000
23,000 -
22,000 -
. . 21,000 . . .
2019 2020 2018 2019 2020
* INDIA Site Key Word
M ®d oHH| 25.9% S &M dFOo = 201949 YAl 9 HF
Xz QzZet M 27.7% S StEt7| el=at &Xr X AR, ME S7| CHH| =%
GTX) A= &35 0 AlE 20% Ol 7t ol

ZX : OFFHIGHWAY Research. 2018/ 8}0| £XI5H E|MX|EIME

2023E7IX] 2A7| E BI 18%

Ol SICHRH Ol CAPAS M, 20194

S oY

2E oI

71%7‘““ =3



Key Factor

New Product, New Market

<Quantity for sale / Position : INDIA Market>

~—  Decrease BACK-HO : -10% Share, -7,000 Units

J\

—— Increase Excavator : +7% Share, +17,000 Units (8T 7,000))

e
L |

2019 2023(E)

ZX : OFFHIGHWAY Research. 2018/ 3}0| £XI53H 2|MA|EIME Eﬂ%gtl-til =3



Mission & strategy
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Solution & strategy

Mission 2023

Mission 2023

“Ql Al’é*% 2 2 577 of
17,000CH O] &

“«CEAlL =2Q T7ZHOI TATA-HITACHI
2} HCEIC] M/SE 2k 50%”

“Breaker S Attachment ®Ha
HEE210% 0|42 39 LY
Ol A& HE 2
850~1,000CH =7} of &

20%

Revenue

« W 20% O|Aro| HXIX D= St

«Ol = A|ZH2 20T A|ZHO| FESH=
A&

“«ChA} 20T W2 ASPE=12,000 USD,
8T 5,000 USD ”

“Ql= AIZo| SFIE

H OjE 3 LY +150
of &

oF
of

I
o=

s

Je oy
02 mot

14%

peratlng Profi

“QrC H2=H3H
INDIAG X S Al

b

«ol = SiX|

r

“31 L OP 7% 24 =

20



Solution & strategy

Company strategy

e CAPEX Investment

* R&D Investment

* New Product / Place

2 2A Y 9l #X

rot

- MAMH| X

X EX| 100Y, HE 170, A|AM MH|, 60

& 236 (01%W)

» R&D F X} 2
» Reader, ARM
e Smart Breaker

» Rental & lease

« CAPA : 81X}l 3,500CH ==0|A 7,000t =22 S7}

- 27 EY
CQIE U MF £2 MA TS
LM AN fX SO Zat 7|y

- MT A O +2
S 7e s 2

<M A 82 1

21
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Partner’s Stock price
ASTEC

ZH : Investing.com, =3|¥ : 20194 11¥28Y

i 1 5 15 30 1H 5H [ID| 1w 1M | [T] 7= HE »

Astec Industries ¥ 38.16 -0.34 (-0.88%)

D
B 15
3500
32580
D
27.80
Invesling.com
2500
Jul 8, 2019 Aug 5, 2019 Sep2 2019  Sep30, 2019  Oct28 2019 Nov 25,2019
200.0K
sl b b cnmot i s st bt vattbinsan st eranneated 11 AT o
14 [E2 1= = (= 14 el Z|CH
HU E7} 38.49 Z2UHES 38 - 38.63 4= 1.28
=2 A7t 38.42 FeE=HEZ 26.2 — 43.27 S0y - 0.29
HeHzs 165,765 = A7} 860.14M  H{EZ 0.44 (1.14%)
A HeHE 146,514 Y| S MSA HIEF 1.18
14 HES 11.53% 2Rtz 22,546,348 L[S WA 20204 028 27

23



Competitors Stock price
Atlas Copco

ZH : Investing.com, =3|¥ : 20194 11¥28Y

11 5 15 30 1H 5H [ID| 1w 1M | [F] 7 HE »

Aflas Copco AB Class A% 361.1 -4.7 (-1.32%)

2400
3200
200.0
280.0
280.0
Investing.com
2400
Jul 8, 2018 Aug 5, 2019 Sep 2, 2018 Sep 30,2019 Oct 28, 2019 Mov 25, 2019
8.0M
__I|_|_|_|____|.|_|||__|_I___||__|__IIII_|__II__|_||| _____ aliil II___|||__I|I_|_I_|_______|I_|_I_I__||I_|____I_II___|D
[ 13 1= = [H= = ) =
HY EX} 355.8 = HE 350.8 - 358.3 H= 101.76B
=4 M7t 358.3 RrEHEZE 203.6 — 266 =02 14.32
= 1,538, 761 = MI} 427. 1B HH== 6.30 (2. 11%)
ot HelH 1,829,184 FIUH|E 24,85 H E} 1.51
HHES bd. T2% S AR A 1,216,461, 753 CE =494 202049 1= 284

24



Competitors Stock price
FUROKAWA

ZH : Investing.com, =3|¥ : 20194 11¥28Y

T 5 15 30 IH 5H IW 1M E INE AE »

Furusato Industries Ltd * 1,602.0 +18.0 (+1.08%)

1.650.0
1,600.0
1.550.0
D 1,500.0
I
1,450.0
1,400.0
[ | _ _ _ il _ _ 1.35’:”]
Invesliing.com
1,300.0
Jul 1, 2019 Jul 29, 2019 Aug 26, 2019 Sep 23, 2019 Oct 21, 2019 Mo 18, 2019
800K
....II.|||.I|..|....‘..||...”| ..... |.|||||.”||.|...m|..|...|.....|.I|.|..III..||...||..|..|II...||.I....||.|.|.|.I. 0
1 13 = = = 4 e | H
Y =3} 1,674 S HE 1,675 - 1,692 HE 109. 798
2L A7} 1,675 REHEE 1,314 - 1,929 Fm0|Y 221.89
Hel s 500 £ A7} 24. 278 HHEZ 61.50 {(3.67%)
B HE 12,228 TIYH|IE T.48 HIEF 0.76
IHUHES - 11.88% b el 14,496,572 Che #=219® 20204 023 102

25
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Thanks for your Business !

Annual Report

« Atlas Copco, HITTACHI, SANDVIC, FURUKAWA, ASTEC, LA 7| A, F4tQIZRt0f, &

X 8SSB(EALELN)

Stock Report

- QA E FEZ2 o= HAY|AE, StO|FAHESH, 2019. 06, X[&H 4] A7
«2018H2 MZXIZ A|ZE F=2E M, KTBEAISH, 2017. 11, 28 A AL
N} 0
o

= =
« AE7|A A9 2ty ztol Oj2f 43 <= HoH KPMG, 2019.

Research Report
c MA A7 ALY 22 AZ7|E ST FM AAY, et 4T, 2018. 06
« AOLE AQT|A 7|70 BiE L ST

« TA7|Y 7]E ZEW(2018~2020), SAMK 7| HE, 2018

Etc.

« ICRA, Credit Report, 2016, Y5 2t
« Textual Report, Q1= $1X| M2 ZAA 2T A
- Atlas Copco INDIA, FURUKAWA ROCK DRILL INDIA, FINE Equipments




Thanks YOU!

Contact us

Created by TAl HWAN KiM(planning & IR Manager)

Phone : 031-488-6018
DAEMO ENGINEERING Management Division

123kth@daemo.co.kr





https://m.irgo.co.kr/IR-ROOM/317850
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