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Disclaimer

This report has been prepared by Korea Shipbuilding & Offshore Engineering Co., Ltd., indicated as "Company" below for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to information
related to future events, such as expected future management status and financial performance of the company. In terms of expressions,
vocabulary such as ' prediction',' forecast ',' plan ', expectation’, ‘(E) ' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains uncertainties. As a result of
such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that changes
may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material. (Including
negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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1. 3Q Consolidated Earnings KSOE

Quarterly Sales and Operating Profit 3Q Consolidated Highlights (QoQ)
- (Unit : Bil. KRW)
—O—Oi)israting Profit Margin ¢ Sales KRW 3’4627 BII
—e—Net Income Margin 3,922.9 - QoQ -7.1% (YoY +12.1%)
3,716.7 3.642.7

Sales declined as work volume has decreased

3.250.9 3,275.0 due to corporate-wide vacations.
3,057.0 3,136.5

 Operating Profit KRW 30.3 Bil.
- QoQ -45.3% (YoY -20.1%)

Operating profit declined due to higher

unallocated operating expense; however,

reported profit for the third consecutive
5.1% quarter benefiting from won depreciation.

07% 05% —Z 2~06%

43%%2N9//1/ B + Net Income KRW 20.4 Bil.
B B ) - QoQ -89.9% (YoY Turned to black)

Net income declined due to previous quarter’s
tax adjustment; however, reported profit due
to positive operating profit.

-6.6%

18.1Q "18.2Q "8.3Q '8.4Q '9.1Q "9.2Q '9.3Q

Note 1 : Continuous operations basis



2. Consolidated Financial Results by Business Segments KSOE
(Unit : Bil. KRW)
3Q 2019 2Q 2019 3Q 2018
Business Segments Operating  OP Operating  OP Operating  OP
Sales Profit Margin Sales Profit Margin Sales Profit Margin

Shipbuilding 30798 1206  39% 33460 1337 4.0% 22280 -3046 -13.7%

Offshore &

Engineering 776  -318 -41.0% 714  -310 -434% 4639 3386 73.0%
'”‘:,‘I‘;:'a' 1962 -166 -85% 1872 -260 -139% 2659 268  10.1%
Engine & 1087 184 169% 1183 163 138% 1093 94  8.6%

Machinery . o . (o] . . . (o] . . . (o]
Green Energy 126.4 68 54% 1222 83 68% 1095 41 97%
Others 540  -67.1 - 778  -459 - 743  -36.4 -
Total 36427 303 08% 39229 554  14% 32509 379 12%

Note 1 : Before distribution of common expense

Note 2 : Continuous operations basis



2-1. Analysis on Consolidated Sales by Business Segments

Consolidated Sales

® Shipbuilding

m Offshore

B |ndustrial Plant
®Engine & Machinery

18.1Q

18.2Q '18.3Q

'18.4Q

'"19.1Q

Consolidated Sales Analysis (QoQ)

(Unit : Bil. KRW)
Shipbuil-
ding
T (-8.0%)
17817,42 108.7
196.2
77.6
Offshore
(+8.7%)
Industrial
e B,079.9 Plant
(+4.8%)
Engine &
Machinery
(-8.1%)
19.2Q  '19.3Q

Sales declined as work volume has
decreased due to corporate-wide
vacations.

Sales increased as construction of
King’s Quay FPU project has
commenced.

Sales increased as revenue
recognition rate of ITER project has
increased.

Sales dedclined as delivery was
negatively affected by shipbuilders’
construction schedule.

KSOE



2-2. Analysis on Consolidated Operating Profit by Business Segments KSOE

Consolidated Operating Profit

® Shipbuilding

m Offshore

H |ndustrial Plant

® Engine & Machinery

9.4

18.1Q '18.2Q '18.3Q '18.4Q '19.1Q

Note 1 : Before distribution of common expense

(Unit : Bil. KRW)

Ship-

building
(-9.8%)

Offshore
(Loss
continued)

Industrial
Plant
(Loss

continued)

Engine &
Machinery
(+12.9%)

Consolidated Operating Profit Analysis

Reported operating profit benefiting
from Won depreciation and
reflecting shift to construction of
LNG carriers despite higher
unallocated operating expense.

Operating loss continued due to
higher unallocated operating
expense as major projects such as
NASR?2 are near to completion.

Operating loss declined as costs
related to CFP and ITER projects
have decreased despite incurred
costs of ZOR and Jazan projects.

Operating profit increased by double
digit driven by Won depreciation.



3. Separate Financial Results of Major Subsidiaries KSOE

(Unit : Bil. KRW)
2019 3Q 32019 2Q 2018 3Q
Operating OP Operating OP Operating OP

Sales Profit Margin Sales Profit Margin Sales Profit Margin
KSOE 26.8 -16.0 -59.7% "1,433.6 35.5 25% 2,036.8 51.7 2.5%
Hyundai Heavy ) A ho 2) B I B B B

Industries 2,0425 21.1 1.0% 738.4 57.1 7.7%
*Motal 2,069.3 -37.1 -18%  2,172.0 -21.6 -1.0% 2,036.8 51.7 2.5%
Hyundai Samho

Heavy Industries 880.5 46.3 5.3% 911.3 15.8 1.7% 605.4 -47.7 -7.9%

Hyundai Mipo o o o
Dockyard 732.6 18.7 2.5% 838.9 27.0 3.2% 584.4 16.1 2.8%

Hyundai Vinashin o o o
Shipyard 143.9 4.2 2.9% 132.7 5.1 3.8% 119.1 5.9 5.0%
Hyundai Energy 1283 67  52% 1222 83  68% 1096 42 3.8Y%
SO|uti0n . . . (o] . . . (o] . . . (o]

Note 1 : Operating result consists of KSOE's 1 month result (June) and HHI's 2 month results (April and May). KSOE June result : Sales 9.8 Bil KRW, OP -3.8 Bil. KRW
Note 2 : Operating result of 1 month (June)
Note 3 : 2Q and 3Q of 2019 operating results are mere summation for QoQ and YoY comparisons.



3-1. Analysis on Separate Financials of Major Subsidiaries KSOE

(Unit : Bil. KRW)

3Q 2019 Financial Results

Categories Comments (QoQ)
Sales Operating Profit
Sales declined as work volume
51720 Sales v decreased due to corporate-wide
20368 © et 20693 517 (-4.7%) vacations despite sales improvement
| ] in Offshore and Plant segments.
DKSOE & HHI 2 W . . .
-37.1 ol Operating loss continued due to higher
P ) 9 unallocated operating expense in
Profit v Offsho_re and Plant segments despite
183Q  192Q  193Q 183Q '92Q  '193Q (Loss operating profit in Shipbuilding
continued) segments.

Sales declined as work volume
(e decreased due to corporate-wide
9113 8805 46.3 - v vacations. However, decline was
_ (=3.4%) partially offset by Won depreciation and
Hyund 605.4 1>.8 el ;
yundai [ transitioning to LNG carriers.
Samho Heavy l . -
Industries . Operating profit increased due to

-47.7 Operating reduction in unallocated operating

Profit A expense and Won depreciation despite

183Q  192Q  '193Q 1830 '192Q  193Q  (193.0%) provisioning for new orders and
warranty charges from delivered vessels.

Note 1: 2Q and 3Q of 2019 operating results are mere summation for QoQ and YoY comparisons.



3-1. Analysis on Separate Financials of Major Subsidiaries

KSOE

(Unit : Bil. KRW)

3Q 2019 Financial Results

Comments (QoQ)

Sales Operating Profit
838.9 . Sales declined as work volume has
732.6 270 S decreased due to corporate-wide
584.4 ' (=12.7%) vacations.
Hyundai Mipo 16.1 187
Dockyard . Operating profit declined due to higher
Operating unallocated operating expense,
Profit provisioning for new orders and
183Q  '192Q  '193Q 183Q 1920 193Q  (-30.7%) warranty charges from delivered
vessels despite Won depreciation.
307 1439 - Sales Sales increased driven by increased work
119.1 : : 5.1 (+8.4%) volume and Won depreciation.
Hyundai 4.2
Vinashin
Shipyard Operating Operating profit declined due to
Profit reflection of bulk carriers secured at
M83Q  192Q  "93Q 183Q  '192Q  '193Q (-17.6%) lower prices in 2017.




4. Consolidated Non-operating Profit and Net Income KSOE

3Q 2019 Non-operating Profit and Net Income

(Unit : Bil. KRW)
'19.3Q Operating Profit +30.3 * Details
- Gains on disposal of Offshore segment’s
HDA423 vessel : 6.7 Bil. KRW
- Loss on idle assets : -13.7 Bil. KRW
- Interest : -19.9 Bil. KRW
+29.4 - Foreign exchange : 28.8 Bil. KRW
- Etc. : -2.8 Bil. KRW

'"19.3Q Income before Income
Taxes

Interest Income and Etc. -0.9

Income Taxes -9.0

'19.3Q Net Income - il « Controlling interest : -1.6 Bil. KRw
* Non-controlling interest : 22.0 Bil. KRW




5. Financial Ratios KSOE

Consolidated Financial Ratios Separate Financial Ratios (as of Sep. 30, 2019)
* Debt Ratio 85.9% (Unit : Bil. KRW) (Unit : Bil. KRW)
- . Debt Net Borrowings
Debt —O—Debt Rat
145.8% 143.2% ) e S (Debt Ratio) (Ratio)
1297% {19.0%
88.6% 86.8% 86.2% 85.9% Korea Shipbuilding B
18,036.8 17,728.2 17,393.6 16 284 3 & Offshore 412'9 1’161'15*)
11,618.9 11,405.0 11,491.6 11,465.4 Engineering (39 /0) (_107 A.’)

Dec7 M8 N8  Sep'8 D8 Mx9  n'19  Sep9

Hyundai Heavy 7,663.0 1,341.1
Industries (126.8%) (22.2%)
* Net Borrowings Ratio 0.7% (Unit : Bil. KRW)
Net Borrowings ~ —O—Net Borrowings Ratio
13.4% Hyundai Samho 2,226.2 151.2
Heavy Industries (112.2%) (7.6%)
0.1% 0
1.657.8 3.79% -32% 399, 36% 0.-7%
87.6
Hyundai Mipo 1,153.6 -425.8(*%)
el 4534 5185 4821 Dockyard (49.5%) (-18.3%)

Dec'7 M8 Jn"8 Dep'8 Dec'8 M9 In'9  Sep'9

(*) Cash and Gash equivalents induding short-term inviestments exceed borrowings
Note 1 : Cash and @sh equivalents indude short-term investments
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1. Korea Shipbuilding & Offshore Engineering

KSOE

Consolidated Income Statement

(Unit : Bil. KRW)
2019.3Q N0Q 2019.2Q  2018.3Q
Sales 3,642.7 -7.1% 12.1% 3,922.9 3,250.9
Cost of Sales 3,409.9 -6.6% 12.4% 3,652.3 3,034.6
Gross Profit 232.8 -14.0% 7.6% 270.6 216.3
Operating Profit 30.3 -453% -20.1% 55.4 379
Operating 08 -0.6P -0.4P 14 12
Margin
Non-operating 0.9 - - -16.7 58.1
Income
Income before 29.4 - - 38.7 -20.2
Income Taxes
Income Taxes 9.0 = = -162.9 29
Net Income 204  -89.9% Profit 5016 -23.1
turnaround
Controlling 16 Turned . Loss 188.2 -479
Interest to loss  continued

Note 1 : K-IFRS Consolidated Financial Statements Basis
Note 2 : Excluding discontinued operations

Consolidated Statement of Finandal Positions

(Unit : Bil. KRW)
As of Sep. 30 As of Jun. 30 As of Dec. 31
2019 2019 2018
Current Assets 12,1471 12,3119 12,316.7
(Cash& Cash Equivalents) 3,739.9 3,533.6 3,041.8
(Disposal group held for
distribution) 209.2 207.6 376.5
Non-current Assets 12,659.7 12,507.7 12,413.2
Total Assets 24,806.8 24,819.6 24,7299
Current Liabilities 8,238.0 8,554.5 9,410.2
(Short-term borrowings) 2,360.0 2,456.3 2,858.8
(Liabilities associated with 0 0 0
disposal group held for distribution)
Non-current Liabilities 3,227.4 2,937.1 2,208.7
(Long-term borrowings) 2,024.4 1,878.3 1,041.6
Total Liabilities 11,465.4 11,4916 11,6189
Common stock 353.9 353.9 353.9
Others -4,945.6 -4,941.7 -4,515.3
Retained Earnings 16,226.7 16,228.0 16,043.7
Non-controlling interests 1,706.4 1,687.8 1,228.7
Total Equity 13,3414 13,328.0 13,1110

Note 1 : K-IFRS Consolidated Financial Statements Basis

Note 2 : Excluding discontinued operations



2. Hyundai Mipo Dockyard

KSOE

Consolidated Income Statement

Consolidated Statement of Finandal Positions

(Unit : Bil. KRW)
2019.3Q QoQ YoY 2019.2Q 2018.3Q

Sales 7313 -12.1% 25.6% 831.6 582.3
Cost of Sales 685.0 -12.0% 28.3% 778.7 533.9
Gross Profit 46.3 -12.5% -4.3% 529 48.4
Operating Profit 23.7 -25.7% 10.2% 319 215

Operating 32% -0.6p 05p  38% 3.7%

Margin ’ ’
Non-operating 95 - - 79 332
Income
Income before 332 _ _ 24.0 547
Income Taxes
Income Taxes 8.7 = = 5.1 10.5
Net Income 245 29.6% -44.6% 18.9 442
Controlling

235 34.3% -42.8% 175 411

Interest

Note 1 : K-IFRS Consolidated Financial Statements Basis
Note 2 : Excluding discontinued operations

(Unit : Bil. KRW)
As of Sep. 30 As of Jun. 31  As of Dec. 31
2019 2019 2018
Current Assets 1,781.7 1,714.8 1,801.4
(Cash& Cash Equivalents) 589.3 469.4 638.6
(Disposal group held for 0 0 0
distribution)
Non-current Assets 1,664.1 1,657.7 1,662.3
Total Assets 34458 33725 34637
Current Liabilities 994.2 969.1 1,076.4
(Short-term borrowings) 2149 1915 283.0
(Liabilities associated with 0 0 0
disposal group held for distribution)
Non-current Liabilities 88.2 67.4 70.1
(Long-term borrowings) 0 0 0
Total Liabilities 1,082.4 1,036.5 1,146.5
Common stock 199.7 199.7 199.7
Others 277.7 276.1 273.1
Retained Earnings 1,849.4 1,825.9 1,816.8
Non-controlling interests 36.6 343 276
Total Equity 2,363.4 2,336.0 2,317.2

Note 1 : K-IFRS Consolidated Financial Statements Basis
Note 2 : Excluding discontinued operations



3. Newbuild Price Index KSOE

(Index)
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Source : Clarkson



4. Iron Ore and Steel Plates Price Trend KSOE

Iron Ore Steel Plates
(U$/ton) (U$/ton) (CNY/ton)
130 . 1180 - ——Korea Steel Plate - 5,000
——Ilron Ore

China Steel Plate (20mm)

/\ - 4,500
110 V
980 - \
\ v - 4,000
%0 ) - 3,500
780 -
70 -+ 3,000
-+ 2,500
580 -
50
-+ 2,000
30 1 1 1 1 1 1 1 380 \ \ . . . . . 1’500
16.01 16.07 17.01 17.07 18.01 18.07 19.01 19.07 16.01 16.07 17.01 17.07 18.01 18.07 19.01 19.07
Note : Iron ore spot price index (62% import fine ore cfr) Note : Domestic price for Chinese steel plates, Import price for Korean

steel plates

Source - Bloomberg Source : Bloomberg



KSOE
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