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Disclaimer

This report has been prepared by Korea Shipbuilding & Offshore Engineering Co., Ltd., indicated as "Company" below for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to information
related to future events, such as expected future management status and financial performance of the company. In terms of expressions,
vocabulary such as ' prediction',' forecast ',' plan ', expectation’, ‘(E) ' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains uncertainties. As a result of
such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that changes
may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material. (Including
negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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1. 4Q Consolidated Earnings KSOE

Quarterly Sales and Operating Profit 4Q Consolidated Highlights (QoQ)

(Urit: BiL KRW) - Sales KRW 4,342.0 Bil.

Sales

—e—(Qperating Profit Margin - QoQ 19.2% (YoY +16.8%)

—e—Net Income Margin 4,342.0 . . .
Sales increased sharply due to increase in work

3,922.9 volume of commercial shipbuilding, and due to
3.716.6 3642.7 the impact of one-off incentives related to
an offshore project.
3,250.9 3,275.0

51%

1.2% 1.1% :: 6%/’39%

36% —
52°/ \6%50/ 4% 08%
-0.7%

4. 3%
-7.5% -6.9%

18.1Q '8.2Q '8.3Q "8.4Q '9.1Q "9.2Q '9.3Q '9.4Q

Note 1 : Continuous operations basis

Operating Profit KRW 169.9 Bil.
- QoQ 460.7% (YoY Turned Positive)

Operating profit improved significantly due to
recognition of one-off incentives in an offshore
project, despite the operating loss in commercial
shipbuilding as a result of currency headwinds.

Net Income KRW -26.2 Bil.
- QoQ Turned Negative (YoY Loss Continued)

Reported net loss attributable to non-operating
expense including impairment loss, despite the
improved operating profit.




2. Consolidated Financial Results by Business Segments KSOE
(Unit : Bil. KRW)
Segments Sales OP OPM | Sales OP OPM | Sales OP OPM | Sales OP OPM
Shipbuilding [12563.7 2816  22%| 33629  -82| -02%| 30798 1206 39%| 29237 -73.7 -2.5%
Offshore & o o B 1 ho B PP
Fngneering | 5839 2312 396%| 3633 1931 532%| 776 318 -410%| 2003 -925 -462%
'"?DTaS;:'a' 7923 -62.7) -79%| 2426 257 106%| 1962 -166 -85%| 2086 -38.7 -18.6%
Engine & o o o 0
Viachinery | 5390|494 92%| 1881 123 65%| 1087 184 169%| 2316 142  6.1%
GreenEnergy | 4461 222 50%| 1242 49 39%| 1264 68 54%| 840 10  12%
Others 2576 -2315 -| 609 -579 -| 540  -67.1 | 684 -56.7 -
Total  [151826| 2902 19%|43420 1699 3.9%| 36427 303 08%| 37166 -2464 -66%

Note 1 : Before distribution of common expense

Note 2 : Continuous operations basis



2-1. Analysis on Consolidated Sales by Business Segments KSOE

Consolidated Sales
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B |ndustrial Plant
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Consolidated Sales Analysis (QoQ)

Shipbuil-
ding
(+9.2%)

Offshore
(+368.2%)

Industrial

Plant
(+23.6%)

Engine &

Machinery
(+73.0%)

Sales increased mainly due to
increased work volume of both
commercial and naval shipbuilding,
and increased product mix of LNGC.

Sales increased as King’s Quay FPU
project continued to progress, and
due to recognition of one-off
incentives in an offshore project.

Sales increased due to recovered
sales of Jazan project and sales
growth of scrubber units for
Hyundai Power Systems.

Sales increased driven by
seasonality effect for two stroke
engines and sales growth of four
stroke engines as a result of
demand shift into dual fuel engines.



2-2. Analysis on Consolidated Operating Profit by Business Segments KSOE

Consolidated Operating Profit

® Shipbuilding

m Offshore

H |ndustrial Plant

® Engine & Machinery

94

18.1Q '18.2Q '18.3Q '18.4Q '19.1Q '

Note 1 : Before distribution of common expense

(Unit : Bil. KRW)

19.3Q '19.4Q

Ship-
building

(Turned
Negative)

Offshore
(Turned
Positive)

Industrial

Plant
(Turned
Positive)

Engine &

(-33.2%)

v

Machinery

Consolidated Operating Profit Analysis

Reported operating loss mainly due
to currency headwinds, despite ease
of unallocated fixed costs as a result
of sales recovery.

Reported operating profit due to
recognition of one-off incentives in
an offshore project.

Reported operating profit due to
improved profitability of remaining
ongoing projects, and sales growth
of scrubber units.

Operating profit decreased due to
currency headwinds.



3. Separate Financial Results of Major Subsidiaries KSOE
(Unit = Bil. KRW)
FY 2019 4Q 2019 3Q 2019 4Q 2019
Sales OP OPM Sales OP OPM Sales OoP OPM Sales OP OPM
KSOE 33568 246/ 07%| 350 -188| -53.8%| 26.8| -16.0| -59.7% 2239.4| -1859| -8.3%
Hyundal Heavy | o yc 70 1205 24%| 26757 2077 7.8%| 20425 -211 -1.0% - - -
Industries y . . 47 , . . .07/ , . . U7
"otal 88135 154.1| 17%| 2710.7| 1889 7.0%|20693 -37.1| -18% 22394 -1859 -83%
Hyundai Samho o B o o B o0
Heavy Industries | 3:488:3 52 0.1%| 9237/ -479| -52%| 8805 463 53% 7536, -514 -6.8%
Hyundai Mipo o ) P o o
Dockyard | 29995 575 19%| 726.1 19 -03%| 7326/ 187 25% 7260 38 05%
2)Hyundai
Vietnam Shipyard| 5362 268 50%| 1295 54 42%| 1439 42/ 29% 1214 39 32%
Hyundai Energy | 1670 2020 s0%| 1228 50 41| 1283 69 53% 838 10 12%
SO|uti0n . . . (o} . . . (o} . . . (o} . . . (o}

1) 2019 operating results are mere summation for QoQ and YoY comparisons.
2) Before : Hyundai Vinashin Shipyard



3-1. Analysis on Separate Financials of Major Subsidiaries

KSOE

(Unit : Bil. KRW)

4Q 2019 Financial Results

Categories Comments (QoQ)
Sales Operating Profit
Sales increased mainly due to
2,710.7 188.9 Sal increase in work volume(274—293
22394 ;0693 ales thousand ton) of commercial
(+31.0%) shipbuilding, and one-off incentives
in an offshore project.
DKSOE & HHI 371 ) i
Operating Reported operating prof!t as both
. commercial and naval shipbuilding
-185.9 Profit continues to profit, and recognition of
1840 193Q  94q  '184Q  '193Q  '194Q (Turned one-off incentives in an offshore
Positive) project.
Sales increased due to increase in work
gg0s 9237 463 Sales volume(191—214 thousand ton), and
753.6 : (+4.9%) increased product mix of lucrative
Hyundai LNGC.
Samho Heavy
Industries -51.4 -47.9 Operat.mg Reported operating loss due to currency
Profit headwinds, despite lower provisioning
184Q  '193Q  '194Q 184Q  93Q  '194Q ACLHSe for new order intake.
Negative)

Note 1 : 2019 operating results are mere summation for QoQ and YoY comparisons.



3-1. Analysis on Separate Financials of Major Subsidiaries

KSOE

(Unit : Bil. KRW)

4Q 2019 Financial Results

Comments (QoQ)

Sales Operating Profit
Sal Sales decreased due to currency
7260 7326  726.1 3756 a'es headwinds, despite increase in work
(-0.9%) volume(86—103 thousand ton).
Hyundai Mipo 18.7
Dockyard Operating .
i Reported operating loss due to
19 Profit currency headwinds and provisions for
184Q  '193Q  '19.4Q 184Q  '93Q  '194Q Ng;;?f/i) repairing defects.
1439 5.4 Sales Sales decreased due to dearease in work
1214 1295 5o 42 (-10.0%) volume and currency headwinds.
Hyundai
Vietham
Shipyard . Operating profit increased as product
Op; I;ti;ng miX transitioned into relatively more
1840 1930 1940 840 1930 194Q (498 6%) lucrative P/C tankers, despite decrease

in sales.




4. Consolidated Non-operating Profit and Net Income KSOE

4Q 2019 Non-operating Profit and Net Income

(Unit : Bil. KRW)

19.4Q | . .
Operating Profit | Details :
I - Impairment Loss : -114.0 Bil. KRW
Impairment Loss - 114.0 « Cancelled Vessel(Edda Acc. Vessel) : -64.3 Bil. KRW
‘ ‘ « Gunsan Shipyard : -27.6 Bil. KRW
»  HD1000(Offshore Crane) : -21.3 Bil. KRW 4}

Interest Income -223
: - Interest Income : -223 ¢
| - Foreign Income : -34.0 Bil. KRW
Foreign Income 1-34 . .
| - Others : -35.7 Bil. KRW
Others - 35.7
'19.4Q Income !
Before Income =55 I 3
Taxes ‘

Income Taxes |+20.7

'19.4Q Net |_ 26.2-
Income |

» Controlling Interest : -25.3 Bil. KRW




5. Financial Ratios

KSOE

Consolidated Financial Ratios

* Debt Ratio 93.8% (Unit : Bil. KRW)

Debt =0O—Debt Ratio

143.2% 129.7%

119.0%
88.6% 86.8% 862% 859% I38%
17,728.2 17,393.6 16,2843

11,618.9 11,405.0 11,491.6 11,465.4 12,129.2

M8 Jn'8 S8 Dec8 M9 Jn"9 S99 Dec'9

* Net Borrowings Ratio 12.5% (Unit : Bil. KRW)

Net Borrowings ~ —O—Net Borrowings Ratio 1 2.5%

of 1,616.3
0.1% *
oo -3.2%
30% -379% )@1\ ° -39%  -369% 876
-407.1T -496.4 U35 -4382.1 .

-423.4
Mer18 '8 Dep'8 Dec'8 M9 Jn'9  Sep9  Dec'9

Separate Financial Ratios (as of Dec. 31, 2019)

(Unit : Bil. KRW)
Cateqories Net Borrowings
J (Debt Ratio) (Ratio)
Korea .
Shipbuiding 4108 Bil. KRw 1506 Bl
KRW (*)
& Offshore
ineeri (-10.5%)
Engineering
Hyundai Heavy ~ 8,246.6 Bil. kRw ~ >340-0 Bil
Industries (146.7%) KRW
’ (41.6%)
Hyun::;\?;mho 2,382.1 Bil. KRW 548.5 Bil. KRW
Industries (123.3%) (28.4%)
Hyundai Mipo ~ 1,071.2 Bil. KRW ~244.9 Bl
Dockyard KRW(*)
’ (-10.6%)

(*) Cash and Gash equivalents induding short-term inviestments exceed borrowings
Note 1 : Cash and @sh equivalents indude short-term investments



[ Appendix]
Condensed Financial Statements

1. Korea Shipbuilding & Offshore Engineering (Consolidated) I(SOE
2. Hyundai Mipo Dockyard (Consolidated)

3. Hyundai Heavy Industries (Separate)
4. Hyundai Samho Heavy Industries (Separate)




1. Korea Shipbuilding & Offshore Engineering

KSOE

Consolidated Income Statement

(Unit : Bil. KRW)
FY19 4Q19 mrevesmmvevy 3Q19  4Q18
Sales 15,182.6 43420 192% 16.8% 3.642.7 3.716.6
Cost of 14,1912 39611 162%  92% 34099 36275
Sales
Gross Profit 9914 3809 636% 3275% 232.8 89.1
Operating 7905 1699 4607% 'Y 303 2464
Profit Positive
OPM(%) 19 39 +31p +105p 08 66
Non-
operating -200.2 -1754 = = -09 -875
Income
EBIT 900  -55 - - 293 -3339
Income 1231 207 - _ 90 -778
Taxes
_ Turned Loss _
Net Income 213.1 26.2 Negative Cont. 20.4 -256.1

Consolidated Statement of Finandal Positions

Note 1 : K-IFRS Consolidated Financial Statements Basis
Note 2 : Excluding discontinued operations

(Unit : Bil. KRW)
As of Dec. 31 As of Sep 30 As of Dec. 31
2019 2019 2018
Current Assets 12,546.0 12,1471 12,316.7
(Cash& Cash Equivalents) 3,136.1 3,739.9 3,041.8
(Disposal group held for
distribution) 211.6 209.2 376.5
Non-current Assets 12,509.4 12,659.7 12,413.2
Total Assets 25,0554 24,806.8 24,729.9
Current Liabilities 8,9419 8,238.0 9,410.2
(Short-term borrowings) 2,811.3 2,360.0 2,858.8
(Liabilities associated with 0 0 0
disposal group held for distribution)
Non-current Liabilities 3,187.2 3,227.4 2,208.7
(Long-term borrowings) 2,510.3 2,024.4 1,041.6
Total Liabilities 12,129.1 11,465.4 11,618.9
Common stock 353.9 353.9 353.9
Others -4,967.6 -4,945.6 -4,515.3
Retained Earnings 16,180.6 16,226.7 16,043.7
Non-controlling interests 1,359.4 1,706.4 1,228.7
Total Equity 12,926.3 13,3414 13,1110

Note 1 : K-IFRS Consolidated Financial Statements Basis

Note 2 : Excluding discontinued operations



2. Hyundai Mipo Dockyard

KSOE

Consolidated Income Statement

Consolidated Statement of Finandal Positions

(Unit : Bil. KRW)
FY19  4Q19 prowmmvevy 3019 4Q18

Sales 29941 7262  -07% -02% 7313 7276
Cost of 28032 6826 -04% -15% 685 692.7
Sales
Gross Profit | 190.9 436 -58% 249% 46.3 34.9
Operating  g5¢ 108  -544% 403% 237 77
Profit

OPM(%) 3.1 15  -17p +04p 32 1.1
Non-
operating -7.1 -11.6 = = 95 16
Income
EBIT 855 -08 - - 332 93
Income 243 53 - - 8.7 23
Taxes

_ Turned Turned

Net Income 61.2 6.1 R 245 7.0

Note 1 : K-IFRS Consolidated Financial Statements Basis

Note 2 : Excluding discontinued operations

(Unit : Bil. KRW)
As of Dec. 31 As of Sep 30 As of Dec. 31
2019 2019 2018
Current Assets 1,744 .8 1,781.7 1,801.3
(Cash& Cash Equivalents) 3316 502.3 280.5
(Disposal group held for
distribution) 0 0 0
Non-current Assets 1,635.8 1,664.1 1,662.4
Total Assets 3,380.6 3,445.8 3,463.7
Current Liabilities 1,001.6 994.2 1,076.4
(Short-term borrowings) 229.8 2149 283.0
(Liabilities associated with
disposal group held for distribution) 0 0 0
Non-current Liabilities 25.0 88.2 70.1
(Long-term borrowings) 0 0 0
Total Liabilities 1,026.6 1,082.4 1,146 .5
Common stock 199.7 199.7 199.7
Others 274.2 277.7 273.1
Retained Earnings 1,843.6 1,849.4 1,816.8
Non-controlling interests 36.5 36.6 276
Total Equity 2,354.0 2,3634 2,317.2

Note 1 : K-IFRS Consolidated Financial Statements Basis
Note 2 : Excluding discontinued operations



3. Hyundai Heavy Industries KSOE
Separate Income Statement Separate Statement of Finandal Positions
(Unit : Bil. KRW) (Unit : Bil. KRW)
As of Dec. 31  As of Sep 30 As of Dec. 31
FY19 4Q19 3Q19 4Q18 2019 2019 2018
CoUN 0 Current Assets 70852 68032  7.415.1
Sales 5,456.7 2,675.7 31.0% - 20425 7384 (Cash& Cash Equivalents) 13743 1,611.3 1,198.9
(Disposal group held for
Cost of 50403 23238  19.4% 19470  769.4 distribution) >0 o0 e
Sales e B e o ’ Non-current Assets 6,784.3 6,901.0 6,800.8
Total Asset:
Gross Profit 4164 3519 2685% - 955  -310 otalflssets 138695 137042 142159
Current Liabilities 5,914.3 5,361.9 5,782.0
Operafing  1p95 2077 JU™ed - g1q 57 (Short-term borrowings) 20204 16615 18308
Profit Positive (Liabilities associated with
o disposal group held for distribution) 0.0 0.0 0.0
OPM(%) 24 7.8 +8.8p ; 1.0 7.7 Non-current Liabilities 2,332.3 2,301.1 2,2735
operating | 2330 1612 : - -4 -384 (Long-term borrowings) 18819 14796  1454.1
Income Total Liabilities 82466 76630 80555
EBIT -1035 465 - - -545 -955 Common stock 3539 353.9 353.9
ncome Others 53739 58038 5,806.5
TaXeS _14.6 25.9 - - _14.9 _25.6 Retained Earnings _104'9 _1 16.5 0.0
Non-controlling interests 0.0 0.0 0.0
Net Income = -889 206 urned . 396 -69.9
Positive Total Equity 56229 60412  6,160.4

Note 1 : K-IFRS Consolidated Financial Statements Basis

Note 1 : K-IFRS Consolidated Financial Statements Basis



4. Hyundai Samho Heavy Industries KSOE

Separate Income Statement Separate Statement of Finandal Positions

(Unit : Bil. KRW) (Unit : Bil. KRW)
As of Dec. 31 As of Sep 30 As of Dec. 31
FY19 4Q19 3Q19 4Q18 2019 2019 2018
HOR Current Assets 21911 20753 19207
Sales 3,488.3 923.7 49% 2260% 8805 753.6 (Cash& Cash Equivalents) 314.9 554 296.2
(Disposal group held for
Cost of 33240 9356 196% 2310% 7823  760.1 distribution) ° ° °
Sales R ’ = S ’ ’ Non-current Assets 2,123.4 2,134.4 2,105.3
Total Asset

Gross Profit 1643 -119 1umed  Loss g5 g¢ otal Assets gl I I 2
Negative  Cont. Current Liabilities 1.890.6 17413 1.976.4
Ope::ating 52 -479 Turn.ed Loss 463 -514 (Short-term borrowings) 531.6 457 .4 601.8

Profit Negative Cont. (Liabilities associated with
disposal group held for distribution) 0 0 0

PM(%) 0.1 -5.2 -105p +16p 5.3 -6.8
0 Non-current Liabilities 4914 4849 112.8
yggr_ating 13.3 15 _ _ 06 6.8 (Long-term borrowings) 358.8 2749 93
Income Total Liabilities 2382 2.226.2 2,089.1
EBIT 185 -494 - = 469 -58.2 Common stock 1534 153.4 153.4
Income Others -534.2 -533.6 -532.5
Taxes 70 9.0 - - N3 39 Retained Earnings 23133 23637 2,316
Non-controlling interests 0 0 0
Net Income 115 -40.4 l'umed —Lloss 50 6y1

Negative  Cont. Total Equity 1,932.5 1,983.5 1,936.9

Note 1 : K-IFRS Consolidated Financial Statements Basis
Note 2 : Excluding discontinued operations

Note 1 : K-IFRS Consolidated Financial Statements Basis
Note 2 : Excluding discontinued operations



KSOE
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